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New York, May 20, 1007,
LETTER OF INFORMATION.

To the stockholders of the Richardson Construction Company, and to brokers and
other persons who have made inquiry regarding the Company's purpose, its
holdings, plan of work, ete.

The Richardson Construction Company was organized under the laws of the State of Califor-
nia, in October 1904, for the purpose of building a railroad from the Port of Cuaymas, in the State
of Sonora, on the West Coast of Mexico, easterly through the Yaqui Valley, and thence north along
the Yaqui River to the town of Tonichi; a concession for this road having been previously obtained
from the Mexican government, It was the further purpose of the Company to enter into the general
development of the Yaqui Valley, and before the granting of its concession became generally known
it had acquired from the Government and from individual owners some 300,000 acres of the best
agricultural, timber and ranch lands Iying along the route of the proposed road.

Southern Pacific Railroad interests, learning of the proposed new road, immediately opened
negotiations with us, and in the early part of the year 1905 purchased from the Company its con-
cession. Construction work was soon commenced and the road is now completed from Guaymas toa
point beyond Buena Vista, a distance of 90 miles. Trains in daily operation between these points
travel the entire length of the Valley and traverse the lands owned by the Richardson Construction
Company. The Southern Pacific interests have obtained additional concessions for further exten.
sions of the road; one northward from Tonichi, connecting with the main line of the Southern
Pacific in Arizona, and the other southward from the Yaqui Valley, down the West Coast of Mexico,
connecting at San Marcos with the Mexican Central for Mexico City. The extension of the road
southward is expected to reach Alamos, a point about 75 miles south of the Yaqui Valley in June,
1907, By means of this main trunk line the City of Mexico will be directly connected with the entire
Wiest Coast of the Republic and with California. The coustruction of these lines will add about one
thousand miles to the railroads of Mexico, and will involve an investment of at least §50,000,000.

The Richardson Construction Company, since the sale of its railway concession, is primarily a
land and water company, whose activities, however, may extend to every line of development con-
sequent upon the opening up and settlement of the Valley. Broadly stated the purpose of the
Company is to place its lands under irrigation, to sell the lands but retain the water rights, and
supply water at an annual rental to the lands sold : furthermore, as stated above, it will enter into
the general development of the entire Valley,

During the past few months the Company has increased its land holdings to 550,000 acres, and
has further acquisitions under negotiation. It has also secured from the Mexican Government water
rights on both sides of the Yaqui River and now has a canal token out from the south side of the
river, 25 miles in length, with more than 15 miles of laterals.
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Of the Company’s holdings 330,000 acres are agricultural lands, practically level and uniform in
character, with a gradual slope of two to three feet to the mile toward the sea, a grade very suitable
for irrigation purposes. ‘The soil is an alluvial deposit, from ten to thirty feet in depth, carried
down by the waters of the Yaqui River. Itis for the most part without sand or clay, and there is
notn stony piece of land in the Valley. Of this*330,000 acres of agricultural land, 80,500 acres is
heavily wooded and should net the Company from wood alone over $1,500,000,

Lands now under cultivation in the Yaqui Valley are yielding net profits on various staple
products of from $25. to $50. per acre, and it is worthy of particular note that the climatic conditions
and exceptional fertility of the soil make it possible to put early crops into the Northern markets
from fifteen to thirty days earlier than any points in the United States can supply them, Special
crops are bringing as high as $375, per acre.

Since the construction of the new railroad products of the Valley are being shipped by rail
to the Northern markets and by tidewater transportation from the Port of Guaymas to the markets
of the world, There is also a local market in excess of the supply, and this market is rapidly
developing due to the railroad construction now in progress through the mining camps and timber
regions of the Coast. In fact, this local market will in all probability consume the entire product of
the Valley for several years to come,

The balance of the Company’s land, amounting to 220,000 acres, is grazing or ranch land,
covered with a variety of very nutritious grasses, especially suited to the feeding and fattening of
cattle, horses, sheep and goats.

Conditions for the raising and fattening of cattle in Northern Mexico are ideal, Extensive
areas of rolling country with the proper distribution of water, brush and timber; fertile valley lands
for final fattening ; an equable climate free from blizzards and storms ; cheapness of land and labor ;
all these combine to make Northern Mexico and especially the Yaqui Valley an ideal country for
stock raising.  For the past ten years stock raisers of the United States and Canada have been turn-
ing their attention to Mexico and are realizing from 20¢ to 255 on their cattle raising investments in
Sonora,

The present candl system covers an area of 50,000 acres, most of which is owned by individual
farmers of the Valley, It is the Company’s immediate plan 10 extend this system to cover an
additional 100,000 acres of its own land and it is at present working to this end, having employed
240 teams and more than 500 men, including three engineering corps, improving its old dam, building
a new auxiliary dam, widening the channel of the canal and extending same for several miles,
The Company expects to complete the work necessary to bring this additional 100,000 acres under
water on or before Dec. 1, 1007.  The work of selling and settling the lands will be commenced as this
100,000 acres is served with water

The Company is at present laying out its first townsite, to be known as Esperanza. Here
suitable buildings, which are to be the offices and headquarters of the Company in the Valley, are
now being built. Adjacent is to be installed a model farm which will demonstrate the fertility of
the soil and its adaptability to a great variety of products.

Having completed the work outlined above, the Company will continue the extension of its
south canal to cover all of its agricultural lands south of the river, meanwhile carrying on the work
of selling and settling its lands as fast as the extension of the canal will permit. The con-
struction of a canal on the North side of the River will then be commenced, to irrigate the Company’s
agricuitural lands there located and also those belonging to the individual farmers on that side of the

river.
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All of the transcontinental roads are energetically engaged in sending settlers to the West and
Southwest. The Southern Pacific Company alone put over 30,000 permanent settlers in California
last year. This Company maintains agents throughout this continent and Europe, whose business it
is to settle the territory through which it extends its lines, It has a large and most efficient
organization for this kind of work and officials of the road have assured us that they stand ready
and willing to assist in the settlement of the Yaqui Valley.

Many inquiries and applications for land have been received, but itisthe policy of the Company
to defer the sale of its lands until the immediate plan of improvement and extension now in progress
on the present irrigation system has been completed. The Company has, however, complied with
the insistent demands of a certain few experienced farmers and sold to them several thousand acres of
land, at prices upon which the accompanying estimate of assets is based, simply to secure for the valley
the presence of these men whose experience and connections will later prove of great value. As
stated above, extensive sales will be deferred until the present improvements are completed, at which
time the lands will sell at prices greatly in advance of the figures given in the estimate of assets.
The best improved agricultural lands of the Yaqui Valley to-day are held at §50. or more per acre,
and the same class of lands in the Mayo and Fuerte Valleys to the south are held at §40. to §50. per
acre, and this without railroad communication,

The earnings of the Company will come principally from two sources: first, from the sale of
its lands, town sites, timber, cattle, ete, and, second, from water rentals resulting from its water
rights, under which it will continue to supply water to the lands sold.

Asland is brought under the canal the Company proposes to sell same to settlers and to then supply
water at an annual rental of §2,50, per acre which is the average rate charged throughout the South-
west. It is proposed to begin the sale of the first 100,000 acres at §15. per acre, then to advance the
price from time to time as improvements and general conditions will warrant. From the sale of this
first 100,000 acres the Company expects to receive approximately §2,000,000.,

Most of the 50,000 acres now under the canal and owned by individual farmers will be under
irrigation this fall and during the year following the Company expects to receive in water rentals
from this land alone approximately $90,000. During this time water rentals will commence to come
in from the 100,000 acres of land which the Company proposes to sell and before the year is over the
income from water rentals is expected to reach the rate of $125,000 or more annually.

This annual income from water rentals will, of course, increase as additional tracts of land are
put under canal and sold. There is approximately 100,000 acres of agricultural land on the north
side of the river belonging to individual farmers and this, together with the 100,000 acres belonging to
the farmers on the south side, and the 330,000 acres now owned by the Company, make a total
of 530,000 acres ultimately to be served by the Company’'s canals, Thus it will be seen that when
the irrigation system has been completed on both sides of the river and all of the lands have been
put under irrigation, the Company's annual income from water rentals should be approximately
$1,425,000 per year, and in the meantime a small part of the Company's receipts from the sale of its
lands, timber, ete,, should be enough to repay its entire capitalization.  The accompanying estimate of
assets i a conservative one, based on present values, which will increase as the work of im.
provement and colonization progresses. The ultimate return to the Company from the sale of its
lands, timber, etc., judging from the prices of the best lands now under cultivation should be several
times the amount shown in the estimate of assets following.

Additional communications will be issued as work progresses,

Respectfully yours,

(Signed) DAVIS RICHARDSON,
President,
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ESTIMATE OF ASSETS.

Agricultural Land.
Class A, 252,485 @ $15.00 per acre, $3,787,275
ClassB, 35,000@ 1000 " * 350,000
Ranch Land,
Class A, 79,000.@ 4.50 * * 355,500
Class B, 103,706 @ 2.00 ** 207,412 $4,700, 187

Note,—The Company is now completing title to an additional 76,175 acres of
land, which will increase the above land asset by the amount of $700,850.
Although no extra valuation is put upon lands to be sold as town sites, the
sale of such lands will be a source of large revenue to the Company.

WO0OoD.

80,500 acres, 20 cords per acre=1,610,000 cords. Market prices per cord from $£4.50 to
$6,00, Cost of cutting and delivery approximately $3.50, leaving at the lowest
possible estimate a profit of $1 per cord. ; : 1,610,000
Note,—The valuation put upon the wood owned hy the Cou‘:pan) is based
upon its all being sold for fuel. In fact, however, a large percentage of the
wood will be sold as mine timbers, ties, posts, etc., and will greatly increase the
profit estimated on wood.

IMPROVEMENTS.
pasiaeiarians

25 miles of main Canal and 15 miles of laterals, . h £350,000
Wire fencing, g ‘ 4 . / . . . 15,000
Dredges, scrapers, tools, ete. . e " i L g B,000
Houses and buildings, . . " . . . . 2,000
Office equipment, . g " » z & t . 1,000 376,000

CATTLE,
700 head @ $25.00 per head, x " - - ' M 17,500
CASH ON HAND AND ACCOUNTS DUE CO., (April 11, 1007.) ; ¥ 88,273

Total Assets, £7,492,810

WATER RIGHTS.
—_—

No valuation of water rights is added to the above estimate of assets, although the Company will
receive from them its most permanent income, which, as estimated in paragraph on earnings,
should approximate $1,325,000 per year.

LIABILITIES.

Capital Stock 27,000 shares outstanding . . - " - 2,700,000
Deferred Payments on Land ¥ ’ ' ! i ¢ v 300,790
Other Indebtedness z . : . : ; : . 65,000
~$3,074,790
Surplus of Assets over Liabilities . - 4,418,020
$7,402,810

1t will be noted that the Company has no bonded indebtedness,
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